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FT Partners Advises RDM on its Sale to Deluxe

RDM'’s Strategic Sale to Deluxe

Overview of Transaction

A

A

On February 13, 2017, RDM Corporation (“RDM" or the “Company”)
announced that it has entered into a definitive agreement to be acquired by
Deluxe Corporation (“Deluxe”)

Deluxe is acquiring 100% of RDM’s outstanding common shares for

a cash consideration of CAD $5.45 per share or a total valuation of
CAD $129 million

Headquartered in Waterloo, Ontario, RDM provides large financial institutions
with Remote Deposit Capture (RDC) solutions designed to help its clients
simplify the way they do business
RDM customers include four of the top ten banks in the US market
and 31% of the top 100 Fortune 500 companies

The transaction is expected to close by the end of March 2017

Significance of Transaction

A

RDM will become part of the growing suite of Treasury Management
Solutions offered by Deluxe, bringing its robust suite of payments remittance
processing and digital imaging software, scanner hardware and professional
services to Deluxe's offerings

FT Partners’ Role

A

A

FT Partners served as exclusive strategic and financial advisor to the
Company

This transaction demonstrates FT Partners’ continued leadership position as
the “advisor of choice” to the highest quality FinTech companies

m
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RDM Overview

Transforming Payments

Company Overview Solutions
m® PAYMENT PROCESSING
Transforming Payments RDC Web Solutions
. ) For mid to large sized companies: ~ For small businesses:
CEO & President: Randy Fowlie A Easily deposit checks and A Companies can use a low cost
financial documents electronically check scanner or a flatbed
Headquarters: Waterloo, Ontario A Simple to complex transaction scanner to capture checks
processing including high A The application validates and
volumes of checks, remittances, enters amount
Founded: 1987 partial or co-pay, full page to A Users can run reports for
envelopes summary of transactions
Ticker: TSX: RC
RDC Mobile Solutions
A" For over 25 years, RDM has been a leading provider of Remote A Allows users to instantly deposit checks using a
Deposit Capture (RDC) and complex desktop remittance processing mobile device by taking a photo of the front and
solutions for business-to-business (B2B) electronic payment back of the check and entering amount
processing information
A RDM provides specialized cloud software and hardware based Other Services
solutions for end-users in the financial services, insurance, healthcare,
industrial, retail and other industries A Remittance Processing A Data Management
A Image Cash Letter A Professional Services

A RDM processes more than $600 billion annually, helping
corporations and financial institutions and over 80,000 end users

DIGITAL IMAGING SOLUTIONS
A 4 out of the top 10 U.S. financial institutions use RDM'’s payment

processing solutions

Check Scanners

A RDM also services 31% of the top 100 Fortune 500 companies such
as brokerage firms, retailers, healthcare and insurance providers and A

i Affordably process check and remittance
government entities

documents eliminating the need for multiple
payment devices

Source: Company website
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RDM Financial Overview RDM

Transforming Payments

Number of Payment Processing End Users Total Revenue by Business Segment

$in U.S. millions
48,706

44,621

$23.5
$21.9 $22.7
$20.4

8.5

Payment
Processing

Digital
Imaging

2012 2013 2014 2015 2016 2012 2013 2014 2015 2016

Operating Income / Adjusted EBITDA / % Gross Margin ]
$in U.S. millions 68.2%

6V
55.6%

$6.0

53.1%

50.9% $6.3
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[ operatingincome ] Adjusted EBITDA mm Gross Margin

Source: Annual Reports, Investor presentation
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Deluxe Overview

Company Overview

») DELUXE

CEO & President: Lee Schram

Headquarters: Shoreview, MN
Founded: 1915
Ticker: NYSE: DLX

A Deluxe is one of America’s best known check brands and also
provides a suite of customer life cycle management solutions and
other business and payment services

A The Company has 4.4 million active small business customers and
over 5,600 financial institution clients

A Deluxe is also operating and expanding in Europe and South
America through the Company’s Hostopia acquisition and
e-commerce operations

A Deluxe has a North American network of approximately 300
distributor-franchisees serving local businesses

Key Financial Statistics

2016 Revenue $1,849 million
2016 Net income $229 million
2016 Diluted EPS $4.65

Market Cap * $3,613 million

Source: Company website, Q4 2016 Earnings Release, S&P Capital IQ
* Market cap as of 2/10/17

m®

Transforming Payments

Solutions
L A P .
ACQUIRE A Acquisition Marketlng Programs
A New Account Screening

Account Switching Programs
Onboarding Marketing Programs

> >

(/zeY ONBOARD

Cross-sell Marketing Programs
Rewards & Loyalty

Consumer Check Program
Business Check Program
Remote Deposit Capture
Identity Theft Services

@ ENGAGE

> > D

Banker’'s Dashboard
Credit Union Dashboard
Strategic Sourcing

W% OPERATE

> >

CHECKS & BUSINESS SERVICES

A Business Checks A Business Forms / Supplies
A eChecks A Retail Packaging
A Payroll Services

@ LOGO DESIGN & PRINT MARKETING

A Logo Design
A Print Marketing
A Promotional Products & Apparel

Q) WEBSITE & ONLINE MARKETING

A Website Design A Social Media Management
A Email Marketing A Search Engine Marketing



FT Partners - Focused Exclusively on FinTech
Overview of FT Partners

Transforming Payments

A Financial Technology Partners ("FT Partners") was founded in 2001 and is the only investment banking firm focused exclusively on FinTech
A FT Partners regularly publishes research highlighting the most important transactions, trends and insights impacting the global Financial

Technology landscape. Our unique insight into FinTech is a direct result of executing hundreds of transactions in the sector combined with over
15 years of exclusive focus on Financial Technology

FT Partners’ Advisory Capabilities

Private Capital
Raising
Debt & Equity Capital Sell-Side / Buy-Side
Markets Advisory M&A

Strategic Consortium N . .
Building Capital Structuring / Efficiency

Advisory Services

FT PARTNERS

ADVISORY

Anti-Raid Advisory /
Shareholder Rights Plans

Board of Directors /
Special Committee Advisory

Sell-Side Valuations / LBO Advisory
Fairness Opinion
for M&A

Restructuring and
Divestitures
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